STATE OF COLORADO

DIVISION OF RECLAMATION, MINING AND SAFETY
Department of Natural Resources

1313 Sherman St., Room 215 . Hw CONF’DE”T&A‘.

Denver, Colorado 80203

COLORADO
DIVISION OF

Phone: (303) 866-3567 RECLAMATION
FAX: (303) 832-8106 Ml N'S{N G
SAFETY

v
01 February 2011

John W. Hickenlooper
Governor

o Richard Diubaugh
Powertech (USA) Inc. |
5575 DTC Parkway, Suite 140 Drector

Greenwood Village, CO 80111
-

Re:  Surety Reduction Approval, Centennial Uranium Project, Revision No. SR-2
File No. P-2008-043 —

Dear Mr. Blubaugh:

On 31 January 2011, the Colorado Division of Reclamation, Mining and Safety (Division) reduced the
amount of financial warranty for prospecting notice P-2008-043 from $122,400 to $71,400. Powertech
(USA) Inc. posted a cash bond for this prospecting notice; therefore, a State Warrant in the amount of
$51,000 plus accumulated interest (if any) will be sent to you under separate cover.

Please find enclosed the estimate of remaining well plugging and surface reclamation costs used to
determine the amount of the reduction. This surety reduction is partly based on three previously bonded
exploration boreholes that were not drilled. Therefore, approval to drill those exploration boreholes is
rescinded. With the exception of ground water monitoring well C-004-35, for which financial warranty is
still in place, no additional drilling may be conducted under prospecting Notice of Intent P-2008-043
without the Division’s written approval of a modification to the prospecting notice.

You may call me with questions at 303-866-3567 ext 8108.

Sincerely,
David Bird

Division of Reclamation, Mining, and Safety

cc: Michael Beshore — Powertech, via email
Mary Rodriguez — DRMS, via email

Office of Office of

Minad | and Rorlamatinn Deanver o Grand lunction « Durango Active and tnactive Mines




CIRCES Cost Estimati are
COST SUMMARY FORM

PROJECT IDENTIFICATION
Date : 18-Jan-2011 Permitorjobno.: P-2008-043 Site : Centennial Project
User: DB2 Abbreviation : none State : Colorado
Filename : P043-000 County : Weld

Agency or organization name : DRMS

Permit or job action : Revised reclamation costs for original NOI under SR-2

TASK LIST (DIRECT COSTS) FORM |FLEET| TASK DIRECT
NO. TASK DESCRIPTION USED | SIZE | HOURS COST
MOB |-Mobe / Demobe or reclamation equipment to site mobilize 4 643  §1,209
T P&A -Plug & abandon 2 MW (less $195 for one annular volume) borehole 2 7.00 '_~$—9, 398
"EXC |-Backfill and replace topsoil in mud pits excavate 2 0.41 $31
" VEG |-Seed one mud pit and one drill pad revege 1 8o0d $289
" FAI |-Reveg failure from original NOI revege 1 16.00 $461
TRA |-Equipment travel between holes NA 2 1.00 371

SUBTOTALS ; 38.84 _$ 11,450
TOTAL DIRECT COST *

OVERHEAD AND PROFIT - Liability insurance : 2.02 % of direct total = $231
Performance bond . 1.65 % of direct total = ___3; 135

Job superintendent : 19.42 hrs*..$/hr: $52.10  total= 1,012

Profit : 10.00 % of direct total = $1,146

* assume net hours = 50% of task hours TOTALO&P= $2,509
LEGAL - ENGINEERING - PROJECT MANAGEMENT - CONTRACT AMOUNT (direct+ 0&P)=  $73,969
Financial warranty processing (legal/related costs) : 0.00 total $ NA total = - d0
Engineering work and/or contract/bid preparation : 4.25 % ofcntr.  NA total = | $594
Reclamation management and/or administration : 5.00 % ofcntr. ~ NA total = $698
CONTINGENCY - NA* NA total = NA
* contingencies accounted for at task level TOTAL INDIRECT COST = $3,802

TOTAL BOND AMOUNT (direct + indirect) $15,261




CIRCES Cost Estimating Software
EQUIPMENT MOBILIZATION / DEMOBILIZATION

PROJECT IDENTIFICATION
Agency or organization name :DRMS

sheet 1 of 2

Task#: MOB State : Colorado
Date : 01/18/2011 County : Weld
User:  DB2 Site : Centennial Project

Permit or other job action : Revised Reclamation Costs Under Sr-2

Permitjob # : P-2008-043
Abbreviation :none
Filename : P043-MOB

Task description : Mobe / Demobe

' Q NT TRANSPORT RIG COST

Shift basis :
Cost data source :

1 per day

CRG Data

Truck tractor description : Generic on-highway truck tractor, 6x4, diesel powered, 400 HP (2nd half, 2006)

Truck trailer description : Generic folding gooseneck, drop deck equipment trailer (25T, 507, and 100T)

Available rig capacities ;| 0-25 Tons 26-50 Tons 51+ Tons
Cost Breakdown @ Ownership cost/hour : $16.63 $18.37 $22.33
Operating cost/hour $44.38 $46.13 $50.07
Operator cost/hour : $27.66 $27.66 . $27.66
Helper cost/hour : $0.00 $25.39 $25.39
Total Unit Cost/hc_)_l_.l_[ $88.67 $117.55 $125.45

NON-ROADABLE EQUIPMENT

Machine Weight/unit | Ownership | Haul Rig Fleet Size Haul Trip Return Trip DOT permit
Description (Tons) Cost/hr/unit| Cost/hr/unit (No. units) Cost/hr/fleet Cost/hrifleet Cost/ffleet
-Cat 311C U 13.16 $17.82 $88.67 1 $106.49 $88.67 $0.00

Subtotals :

$106.49

" $0.00




ROADABLE EQUIPMENT

Machine Total Fleet Size Haul Trip Return Trip
Description Cost/hour/unit (No. units) | Cost/hrifleet Costhr/fleet
-Drill Rig B $244.00 1 $244.00 $244.00
-Light Duty Pickup, 4x4, 1 T. Crew 339.76 2 $79.53 $79.53
$323.53 _ $323.53

EQUIPMENT HAUL DISTANCE and TIME

Nearest major city or town within project area region :

Transportation Cycle Time : Non- Total one-way travel distance :
Roadable | Roadable Average travel speed :
Equipment | Equipment
Haul time (hours) = 0.86 0.86 Total non-roadable mob/demob cost * :
Return time (hours) = 0.86 0.86 * two round trips with haut rig
Loading time (hours) = 0.75 NA Total roadable mob/demob cost ™ :
Unloading time (hours) = 075 NA ** one round trip, no haut rig

321 1.71

JOB TIME AND COST Total job time :
Total job cost :

Fort Collins
30.0 miles
35.0 mph
$654.04
$554.62

6.43 hours




CIRCES Cost Estimating Software
BOREHOLE SEALING WORK

PROJECT IDENTIFICATION

Task#: P&A State : Colorado Permit/job # : P-2008-043
Date : 01/18/2011 County : Weld Abbreviation : none
User : DB2 Site : Centennial Project Filename : PO43-P&A

Agency or organization name : DRMS
Permit or other job action : Revised reclamation costs under SR-2 to NOI P-2008-043

Task description : and abandon bore holes proposed in original NO/

UNIT COSTS Equipment cost data source : NA Shift basis NA
BOREHOLE DESCRIPTION SEALING ITEM / METHOD |DIAMETER| LENGTH |[QUANTITY| UNIT UNIT COST|TOTAL COST
Hours per hole rig time -

includes set up, break down,
and rig travel between holes.

2 holes @ 160 ft deep each _|Drill rig and crew 875 | NA | 1800 HR $43500 |  $7,830.00
at 3.5 hours per hole

~2 hofes 8.75" diameter Bentonite 29 Ib. per ft 8.75 300 300.00 CF 85.11 $1,533.00
-2 holes 8.75" diameter Portland cement grout 8.75 20 20.00 CF $11.50 $230.00

Annular space volume
8.75"0D -6"ID

Total volume = 35.2 CF
Bentonite = 33 sq ft
Cement=22sq Rt
Total = $795

JOB COST Total Cost : 89,593




CIRCES Cost Estimating Software
HYDRAULIC EXCAVATOR WORK

PROJECT IDENTIFICATION

Task # EXC State : Colorado Permitfjob # : P-2008-043
Date : 01/18/2011 County : Weld Abbreviation : none
User: DB2 Site : Centennial Project Filename : P043-EXC

Agency or organization name : DRMS
Permit or other job action : Revised reclamation costs under SR-2

Task description : Backfill and replace topsoil in mud pits

H Y EQUIPMENT COST

Machine description : Cat 311C U Horsepower: 79
Weight MT): 1794
Cost Breakdown : Utilization %
Ownership costhour: _ §17.82 NA Shift basis : 7 perday
Operating cost/hour : $20.51 100 Datasource: (CRG)
Operator cost/hour : $38.72 NA T
Total unit cost/hour : $77.05 Total fleet costrhour:  $77.05

MATERIAL QUANTITIES

Initial Swell Loose
volume : 17 BCY factor : 1.250 volume : 21 LCY

Source of estimated volume : 71 pit @ 5'x 15'x 6’

Source of estimated swell factor : Swell table, earth dry packed

HOURLY PRODUCTION

Excavator Cycle Time (load bucket, swing loaded, dump bucket, swing empty)

Basic job condition description : SEVERE
Secondary job condition within basic description : SEVERE
Cycle time value : 0.33 minutes

Bucket Capacity
Rated bucket capacity: 0.68 LCY (heaped) Bucket size class : medium
Bucket fill factor: 0.50 USER-PROVIDED BUCKET FilL FACTOR
Adjusted bucket capacity: 0.34 LCY

Job Condition Correction Factors Source
Site altitude : 5,000 feet Altitude adjustment : 1.00 (CatHB}
Job efficiency adjustment ; 0.83 (1 shift/day)
Net job correction : 0.83 multiplier

Unadjusted hourly unit production : 62.77 LCY/hour
Adjusted hourly unit production : 52.10 LCY/hour
Adjusted hourly fleet production 52.10  LCY/our

Fleet size : 1 excavator(s) Total job time : 0.41 hours

Unitcost: $1.479 perlLCY Total job cost : $31




CIRCES Cost Estimating Software

sheet 1 of 2

PROJECT IDENTIFICATION

Task no. VEG State : Colorado Permit/iob no. : P-2008-04.3
Date: 78-Jan-2011 County : Weld Abbreviation : none
User: DBz Site name : Centennial Project Filename : PO43-VEG

Permit or other job action : Revised Reclamation Costs Under SR-2

Task description : Seed mud pits and drill pads

(data source) OST/UNIT COST/ACRE
Materials - item no. 1 :No fedilizer or amendments required
-itemno. 2:
-itemno. 3:

TOTAL FERTILIZER MATERIALS COST / ACRE : $0.00

Application - method no. 1 :No fertilizer application required
-method no. 2:

TOTAL FERTILIZER APPLICATION COST / ACRE

-method no. 1:

-method no. 2

SEEDING RATE - PLS NATIVE OR | WARM /COOL SEEDS COosT
Seed Mix : COMMON NAME - VARIETY SCIENTIFIC NAME LBS/ACRE | INTRODUCED SEASON PER SQ. FT. PLS / ACRE
GRASSES, RUSHES and SEDGES : * NOTE: Table values on drill seed basis. Totals are doubled If any seeding method other than dnll seeding 1s used.

Blue Grama - Lovington Bouteloua gracilis 3.00 Native Warm 49.0 $54.61

Big Biuestem - Kaw IAndropogon gerardii 11.00 Native Warm 32.8 §21574
Little Bluestem - Pastura Schizachyrium scoparius 700 Native Warm 418 s137.27
Westem Wheatgrass - Amiba |Agropyron smithii 10.00 Native Cool 25.3 §129.83

Indiangrass - Cheyenne Sorghastrum nutans 1.00 Native Warm 30 $22.10




FORBS : sheet2 of 2
SHRUBS AND TREES (seed) :
* TOTAL SEEDS/SQ. FT.: 303.8 * TOTAL POUNDS PLS/ ACRE : 64.00 * TOTAL SEED MIX COST /ACRE : $1,119.09
Seed application -~ method : Broadcast seeding [DMG contract data] TOTAL SEED APPLICATION COST / ACRE $241.91

LCHING and M| LANE DESCRIPTION (data source) UNITS /ACRE UNIT COST/UNIT COST/ACRE

Materials - item no. 1 : Hay, delivered {DMG survey data)} 2.00 fon $208.08 $416.16
-itemno. 2:
-itemno.3:
-itemno. 4:

TOTAL MULCH MATERIALS COST / ACRE : $416.16

Application - method no. 1 :Hand spread, 1" deep (MEANS 32 91 13.16 0200) $4,356.00
-method no. 2 :
-method no. 3:

TOTAL MULCH APPLICATION COST / ACRE

NURSERY STOCK PLANTING TYPE and SIZE MATERIAL PLANTING COST/FERT. TOTAL TOTAL
COMMON NAME NO. / ACRE (planting cost data source) COST / PLANT | COST / PLANT PELLET COST/PLANT | COST/ACRE
No nursery stock required

TOTAL NURSERY STOCK COST /ACRE :

JOB COST No. of acres : 0.03 Cost/acre :
Estimated failure rate (percent) : 33.00% Cost/ acre™:
~ Selected replanting work items TSM

$7,235.15

$7,235.15

INITIAL JOB COST

3217.05

RESEEDING JOB COST :

TOTAL JOB COST

$71.63
$289




CIRCES Cost Estimating Software
COST SUMMARY FORM

Date : 18-Jan-2011 Pemmitorjocbno.:  P-2008-043 Site : Centennial Project
User: DB2 Abbreviation : none State : Colorado
Filename : P043-000 County : Weld

Agency or organization name : DRMS
Permit or job action : Revised reclamation cost for MD-01 under SR-2

TASK LIST (DIRECT COSTS) FORM |FLEET| TASK DIRECT
NO. TASK DESCRIPTION USED | SIZE | HOURS COST
001 |-P & A 15 of 16 original holes (less annular volume adjustment = §7,691) NA 2 66.00 $21,852
002 |-P & A Contingency (20%) NA 1 0.10 34,370
003 |-Pad reclamation from DRMS MD-01 estimate NA 1 59.00 $15,867

SUBTOTALS| 125.10 $342_, 089
TOTAL DIRECT COST * = $42,089

OVERHEAD AND PROFIT - Liability insurance : 2.02 % of direct total = $850
Performance bond : 1.05 % of direct total = $442

Job superintendent : 62.55 hrs*..$/nr: $52.10  total = $3,259

Profit : 10.00 % of direct total = $4,209

* assume net hours = 50% of task hours TOTALO &P = $8,760
LEGAL - ENGINEERING - PROJECT MANAGEMENT - CONTRACT AMOUNT (direct + O & P) = $50,849
Financial warranty processing (legal/related costs) : 1.05 % of cntr. NA total = $534
Engineering work and/or contract/bid preparation : 4.25 % of cntr. NA total=  $2,167
Reclamation management and/or administration : 5.00 % ofcntr.  NA total=  $2,542
CONTINGENCY - NA* NA total = NA
TOTAL INDIRECT COST = $13,997

* contingencies accounted for at task level

TOTAL BOND AMOUNT (direct + indirect) 3567086
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